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3 AMERNAN FONEETS

This ks nod they firsl era in American history w wit-
mess A widesprond reduction in dmberlands. When
Europeans arrived, s billion acres of forests covered
half of the land that would become the United Stapes.
The new settbers sel i work immediately, whittling at
the woods to make way for farms and cities. As setils-
il moved froom the Fasd o the Midwest and on wesi-
ward, the clearing contineed. By 1900, forsts coversd
less than a third of the United Siates, Thai screage has
remained relatively stable for nearly & century desplie
somn forest growth in the East, where former farm-
lnnds are maturing inlo secomd-growth forests.

Today America’s foresis include 504 million acres
considered productive timberlands. The U5, Forest
Service and other govermment agencies own and
manage around 29 peroent, nccording 1o the Heine
Lenler for Ecomomics and the Environment. The rest
belongs to 10 million different private owners rang-
ing from lone Individuals w0 Imernational Paper,
whose (.8 milllon acres make it the nation's largest

forests-products company.
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THE TIMO ERA
For indusirial and family forest oamers alike, the lamd-
scape began shifting in the mid-1980s. Driven by a
combination of market forces and tax bnws, Gmber
compandes stirted selling thelr inds. After decades ol
mianaging immense forest tracts io produce pulp and
sawlogs for the mills they owned and sperated, sorpo-
ratbons like Crown fellerbech wnd Diamond Oeeldeninl
hegan divesting them at & pace that has sccelernied to
nothing short of dizeving. International Paper. which
sodd sl ts Malne holdings last year, recently annoancesd
mans that nclode selling s entlre remaining timbser-
lamds. according to the Foresfry Somroe npwspaper,

Maore than ball the nation's 68 millkon acres of pri-
vale Endusirial timberland bas changed hands since
19935, says Tom Tuchmann of US Forest Capital. LLC
Maost of those sales were in the last five years,

"It's clear that all industrial timberland s for sale or
has sold.” says Bill Ginn, director of The Nature
Conservancy’s Global Forest Initiative.

The new owners ane nod rival companies. Mosi are
timber iFvestisenl management organizalions, finan-
cinl organizations that dida't exist 20 vears ago. These
soecalled TIMOs Invest mopey for (nstitutonal elients
ardl wealthy individuals seeking e diversily their port-
fodios. With average anmeal refurns on tmber invest-
ments cutpacing the sieek markel, even academic
institutions have junipsd on the bambwagon. Harvard,
Yale, and other ivyocovered universities are buying up
foresis along with pension funds, insurance compandes,
and charitable trusis. The University of Minnesota has
218 millon af is 5770 million endowment in mber,
the Wiall Streer Journal reported in November,
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